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Board of Directors and Management
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INDEPENDENT AUDITOR’S REPORT

Opinion

We have audited the accompanying financial statements of the Ann Richards School Foundation (Foundation),
which comprise the statement of financial position as of 31 August 2025, and the related statements of activities,
functional expenses and cash flows for the year then ended, and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of the Foundation as of 31 August 2025, and the changes in its net assets and its cash flows for the year
then ended in accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America.
Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are required to be independent of the Foundation and to meet
our other ethical responsibilities, in accordance with the relevant ethical requirements relating to our audit. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Foundation’s ability to continue as a going
concern within one year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than
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for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness

of the Foundation’s internal control. Accordingly, no such opinion is expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Foundation’s ability to continue as a going concern for a reasonable period of
time.

We are required to communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit, significant audit findings, and certain internal control related matters that we
identified during the audit.

M onkerayp Boottar Bewdic &u7 PC

28 April 2026
Austin, Texas

-



ANN RICHARDS SCHOOL FOUNDATION

STATEMENT OF FINANCIAL POSITION

31 AUGUST 2025

ASSETS

Current assets
Cash $206,414
Investments 960,714
Grants and contributions receivable 104,206
Prepaid expenses 1,445
1,272,779
Fixed assets 1,603
Investments held for endowments 9,194,530

510468.912
LIABILITIES AND NET ASSETS

Current liabilities

Accounts payable $11,759
Accrued payroll 36,210
47,969

Net assets

Without donor restrictions
Undesignated 775,602
Designated by Board for endowment 6,929,715
7,705,317
With donor restrictions 2,715,626
10,420,943
$10468.912

The accompanying notes are an integral part of this financial statement presentation.
-3-



ANN RICHARDS SCHOOL FOUNDATION

STATEMENT OF ACTIVITIES

YEAR ENDED 31 AUGUST 2025

REVENUE

Investment income, net of fees
Contributions

Reach for the Stars special event
Corporate and foundation support
Other

Net assets released from restrictions

EXPENSES

Program
Fundraising

Administrative

CHANGE IN NET ASSETS

BEGINNING NET ASSETS

ENDING NET ASSETS

The accompanying notes are an integral part of this financial statement presentation.

A-

Without With
Donor Donor
Restrictions Restrictions Total

$716,882 $189,828 $906,710
529,157 27,485 556,642
300,293 0 300,293
172,952 118,764 291,716
16,472 0 16,472
374,702 (374,702) 0
2,110,458 (38,625) 2,071,833
1,030,367 0 1,030,367
283,849 0 283,849
113,438 0 113,438
1,427,654 0 1,427,654
682,804 (38,625) 644,179
7,022,513 2,754,251 9,776,764
$7.705.317 $2.715.626 $10.420.943



ANN RICHARDS SCHOOL FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED 31 AUGUST 2025

Program Fundraising =~ Administrative Total
Enhancement program $680,116 $0 $0 $680,116
Salary and related 165,592 176,068 55,388 397,048
Professional fees 160,524 0 19,830 180,354
Events 6,136 101,460 0 107,596
Other 17,999 6,321 38,220 62,540

$1.030.367 $283.849 $113.438 $1.427.654

The accompanying notes are an integral part of this financial statement presentation.
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ANN RICHARDS SCHOOL FOUNDATION

STATEMENT OF CASH FLOWS

YEAR ENDED 31 AUGUST 2025

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets $644,179
Unrealized (gain)/loss (675,578)
Contributed stock (35,216)
Depreciation 926
Change in prepaid expenses 3,980
Change in grants and contributions receivable 55,676
Change in accounts payable (11,586)
Change in deferred revenue (2,766)
Change in accrued payroll 5,558
(14,827)

CASH FLOWS FROM INVESTING ACTIVITIES:
Sales of investments 398,799
Purchases of investments (295,629)
103.170
NET CHANGE IN CASH 88,343
BEGINNING CASH 118,071
ENDING CASH $206.414

The accompanying notes are an integral part of this financial statement presentation.
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NOTE 1:

NOTE 2:

ANN RICHARDS SCHOOL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
ORGANIZATION

The Ann Richards School Foundation (Foundation), is a nonprofit organization established in 2009,
for the purpose of raising funds to enhance the programs of the Ann Richards School, a public school
within the Austin Independent School District. The Foundation is supported mainly by contributions
from individuals and other foundations and supplements programming provided by the school district.
In addition to the fundraising program, enhancement programming provided by the Foundation
includes: College Bound programming; Science, Technology, Engineering and Math programming;
summer programs and other curriculum support.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
BASIS OF ACCOUNTING

The Foundation uses the accrual basis of accounting. Revenues are recognized when earned
regardless of when received. Expenses are recognized when incurred regardless of when paid.

FINANCIAL STATEMENT PRESENTATION

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or
grantor imposed restrictions. Accordingly, net assets and changes therein are classified and reported
as follows.

Net Assets Without Donor Restrictions
Net assets available for use in general operations and not subject to donor (or certain grantor)
restrictions.

Net Assets With Donor Restrictions

Net assets subject to donor (or certain grantor) imposed restrictions. Some donor imposed
restrictions are temporary in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor imposed restrictions are perpetual in nature, where the
donor stipulates that resources be maintained in perpetuity. Donor imposed restrictions are
released when a restriction expires, that is when the stipulated time has elapsed, when the
stipulated purpose for which the resource was restricted has been fulfilled, or both.

INVESTMENTS

Investments consist of mutual funds and cash and sweep deposits held in brokerage accounts carried
at fair value.

FEDERAL INCOME TAXES

The Foundation is exempt from federal income taxes under provisions of Section 501(c)(3) of the
Internal Revenue Code, except to the extent it has unrelated business income. Therefore, no
provision has been made for federal income taxes in the accompanying financial statements. The
Foundation’s policy is to record interest and penalties related to income taxes as interest and other
expense, respectively.



NOTE 2:

NOTE 3:

ANN RICHARDS SCHOOL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
SUBSEQUENT EVENTS

The Foundation has evaluated subsequent events through the date of the Independent Auditor’s
Report, the date the financial statements were available to be issued.

FUNCTIONAL ALLOCATION OF EXPENSES

The financial statements report certain categories of expenses that are attributed to more than one
program or supporting function. Therefore, expenses require allocation on a reasonable basis that
is consistently applied. The expenses that are allocated include salaries and related, which are
allocated based on estimates of time and effort; professional fees, events, and other, which are
allocated based on management’s review and analysis of individual transactions and costs.

REVENUE

Grants and contributions received are recorded as either donor restricted or unrestricted support
depending on the existence or nature of any donor restrictions. As purpose or time restrictions are
satisfied, net assets are reclassified to net assets without donor restrictions. There is no allowance
for uncollectible accounts, based on management’s evaluation of potential uncollectible grants and
contributions receivable. Amounts due within one year are recorded at their net realized value.
Grants and contributions that are expected to be collected in future years are recorded at the present
value of the expected future cash flows.

REVENUE FROM CONTRACTS WITH CUSTOMERS

Revenue from contracts with customers relates to the Foundation’s special events revenue. The
Foundation recognizes revenue from ticket sales and sponsorships for its special events. Special
event revenues are comprised of an exchange element based on the fair value of the direct benefit
to donors for food and beverages at the event, and a contribution element for the difference between
the total amount paid for tickets or sponsorships and the exchange element. Special event revenue
is recognized at a point in time when the event is held.

ESTIMATES

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

CONCENTRATIONS

As of year end, 70% of the grants and contributions receivable balance was due from three donors.
Contributions from one fundraising event represented 14% of total revenue.



ANN RICHARDS SCHOOL FOUNDATION

NOTES TO FINANCIAL STATEMENTS

NOTE 4: INVESTMENTS

Held for
Endowments
Current (Note 7) Total
Cash and sweep deposits held in brokerage accounts $22,787 $27,854 $50,641
Mutual funds 937,927 9,166,676 10,104,603

$960.714 $9.194,530 §$10,155,244

The Foundation held investments of $4,227,769 in three mutual funds that represented 42% of total
investments. Additionally, the Foundation held investments 0f $9,617,391 in excess of SIPC coverage.

NOTE 5: FAIR VALUE DISCLOSURES

Quoted Prices in Significant Other Significant

Active Markets for Observable Unobservable
Identical Assets Inputs Inputs
Amount (Level 1) (Level 2) (Level 3)
Mutual funds $10,104,603 $10.104.603 N/A N/A

NOTE 6: NET ASSETS WITH DONOR RESTRICTIONS

Subject to purpose restrictions at 31 August 2025:
Scholarships $422,595
Endowment earnings restricted to fund programs 572,398
994,993
Time-restricted for the 2025-2026 fiscal year 28,216
Restricted in perpetuity for endowments (Note 7): 1,692,417
$2,715.,626

Satisfaction of purpose restrictions during the year ended 31 August 2025:

General enhancement $193,080
STEM/Engineering 140,514
Release of endowment earnings to fund programs 39,243
Scholarships 1,865

$374.702



NOTE 7:

ANN RICHARDS SCHOOL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
ENDOWMENT FUNDS

The Foundation established an endowment fund to provide a stable source of support for enhancement
programming. The endowment funds are restricted in perpetuity as per the donors’ request. Investment
accounts of $2,264,815 are designated for donor restricted endowments (see Note 4). The Board of
Directors of the Foundation has interpreted the Texas Uniform Prudent Management of Institutional
Funds Act as requiring the preservation of the fair value of the original gift as of the date of the
contribution, absent any explicit donor stipulation to the contrary. Thus, donor contributions to the
permanent endowment fund are restricted in perpetuity and are reported as long-term assets of the
Foundation. The undistributed earnings of $572,398 from the fund are designated by the donor as
restricted net assets, to be used for general enhancement programs and operations (Note 6).

The Foundation has a general endowment fund that supports the enhancement program. The
Foundation has also established an endowment fund to support media tech programs, the Rather Fund,
and an endowment fund to support community problem solving, the Kennedy Fund. The endowment
funds are restricted in perpetuity as per the donors’ request. Restricted investment accounts of
$1,512,486 for the general endowment, $115,953 for the Dan and Jean Rather Fund and $63,978 for
the Kennedy Fund are designated for the endowment (see Note 4).

The Foundation also transferred unrestricted funds to a brokerage account for the establishment of a
Board-designated quasi-endowment fund. The funds are designed to generate income to support
programs at the Ann Richards School and to support operations of the Foundation. Investment accounts
of $6,929,715 are designated for the endowment.

Return Objective and Risk Parameters and Strategies Employed for Achieving Objectives
The Foundation has elected to have a portion of the permanent endowment funds and the
Board-designed endowment fund managed and held as investments in a Charles Schwab brokerage
account. Return objectives include producing a rate of return that allows for maximum support for
the Ann Richards School, along with prudent management of investments, preservation of principal
and potential for long-term asset growth.

Spending Policy and How the Investments Objective Relate to Spending Policy
Earnings on the endowment are available to be distributed upon approval by the Foundation’s
Finance Committee. An amount no greater than 10% of the total market value of the funds may be
distributed in any calendar year.

Composition of endowment net assets at year-end:

Without Donor ~ With Donor
Restrictions Restrictions Total

Board-designated $6,929,715 $0 $6,929,715
Donor-restricted:

Amounts held in perpetuity 1,692,417 1,692,417

Accumulated investment earnings 0 572,398 572,398

0 2,264,815 2,264,815

$6.,929.715 $2.264.815 $9.194.530
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ANN RICHARDS SCHOOL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOTE 7: ENDOWMENT FUNDS

Changes in endowment net assets for the year:

Without Donor With Donor

Restrictions Restrictions Total
Beginning endowment net assets $6,534,831 $2,104,277 $8.639,108
Investment income, net of fees 686,846 189,828 876,674
Contributions 0 9,953 9,953
Endowment assets appropriated for
expenditure (291,962) (39,243) (331,205)
Ending endowment net assets $6.929.715 $2.264.815 $9.194.530

NOTE 8: LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other restrictions limiting
their use, within one year of the statement of financial position date, are as follows:

Cash $206,414
Grants and contributions receivable 104,206
Investments 10,155,244
Less: Board-designated endowment (6,929,715)
Less: donor restricted in perpetuity (1,692,417)
Less: donor restricted with specific purpose restrictions (994,993)

$848.739

As part of the Foundation’s liquidity management, it has a policy to structure its financial assets to be
available as its general expenditures, liabilities and other obligations come due. Any excess funds are
invested in demand deposit accounts such as savings accounts and in operating investment accounts.

The Foundation has several investment accounts. The general unrestricted investment accounts hold
investments that are available for general expenditure.

The Foundation’s endowment funds consist of donor-restricted and Board-designated investments.
Income from donor-restricted endowments is restricted for specific purposes. Donor restricted
endowment funds are not available for general expenditure. The Foundation’s Board-designated
endowment of $6,929,715 is subject to distribution as described in Note 7. Although the Foundation
does not intend to spend from this Board-designated endowment (other than amounts appropriated for
general expenditure upon approval), these amounts could be made available if necessary.
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ANN RICHARDS SCHOOL FOUNDATION
NOTES TO FINANCIAL STATEMENTS
NOTE 9: CONTRACTS WITH CUSTOMERS
DISAGGREGATION OF REVENUE FROM CONTRACTS WITH CUSTOMERS

The following table disaggregates the Foundation’s revenue based on the timing of satisfaction of
performance obligations for the year ended 31 August 2025:

Performance obligations satisfied at a point in time $70.215

Revenue recognized at a point of time primarily includes revenues related to events held by the
Foundation, included in the Reach for the Stars special event on the statement of activities.

PERFORMANCE OBLIGATIONS
With respect to special events, revenue is recognized at a point in time, when control of the goods
transfers to the customer in an amount that reflects the consideration the Foundation expects to be

entitled to in exchange for those goods. Typically, control is deemed to transfer at the date at which
the customer received the benefit from the event.
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